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Company Profi le:
L&T Infrastructure Finance Company Limited, a 100% subsidiary of Larsen & Toubro Limited, was incorporated in 2006, 
and is registered with the RBI as a systemically important non deposit taking NBFC and classifi ed as an IFC. The 
company’s business comprises the provision of fi nancial products and services for customers engaged in infrastructure 
development, construction and operations & maintenance with a focus on the power, roads, telecommunications, oil 
and gas and ports sectors in India. The company is registered with the RBI as an Infrastructure Finance Company, or 
“IFC”, which allows it to optimize its capital structure by diversifying its borrowings and accessing long-term funding 
resources, thereby expanding its fi nancing operations while maintaining its competitive cost of funds.

Issue details:

Issue Opens January 10, 2012

Issue Closes February 25, 2012 (Extension of Issue till March 12, 2012)

Issuer L&T Infrastructure Finance Company Limited

Instrument
Secured, redeemable, non-convertible debentures, having benefi ts under section 80CCF of the 
Income Tax act, 1961 (the “Tranche 2 Bonds”). 

Issue size Rs. 3,000.00 million with an option to retain over subscription as per shelf limit.

Rating “(ICRA)AA+” from ICRA 
 “CARE AA+” from CARE

Interest  Rate 8.70% p.a. 8.70% p.a. compounded annually

Face Value per Bond Rs. 1,000/- Rs. 1,000/-

Minimum 
Application

Rs. 5,000/- or 5 Tranche-2 Bonds and in multiple of 1 Tranche-2 Bond thereafter. 

Lead Managers ICICI Securities, JM Financial & Karvy Investor Services Ltd.

Co-Lead Managers Bajaj Capital Ltd, RR Investor, SMC Capital, Integrated Enterprises

Registrar Sharepro Services (India) Private Limited.

Debenture Trustee Bank of Maharashtra 

Lock in Period 5 years from the deemed date of allotment

Issuance Dematerialized form or Physical form as specifi ed by an Applicant in the Application Form.

Listing BSE

Trading Dematerialized form only following expiry of Lock-in Period

Buyback Facility Yes

Buyback Date
The fi rst Working Day after the expiry of 5 years from the Deemed Date of Allotment and the fi rst 
Working Day after the expiry of 7 years from the Deemed Date of Allotment.

Maturity Date 10 years from the Deemed Date of Allotment 10 years from the Deemed Date of Allotment

Who can apply?
Resident Indian Individuals (Major) and 
HUF in the name of Karta
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Issue Profi le:

Tranche 2 Bond Series 1 2

Frequency of Interest 
payment

Annual Cumulative

Face Value per Bond Rs. 1,000/- Rs. 1,000/-

Lock in Period 5 years from the deemed date of allotment

Buyback Facility Yes

Buyback Amount
Rs. 1,000/- at the end of 5 years/
Rs. 1,000/- at the end of 7 years  

Rs. 1,517.57/- at the end of 5 years/
Rs. 1,793.11/- at the end of 7 years

Buyback Intimation 
Period

The period commencing from 6 months preceding the relevant Buyback Date and
Ending 3 months prior to such Buyback Date.

Interest  Rate 8.70% p.a. 8.70% p.a. compounded annually

Maturity Date 10 years from the Deemed Date of Allotment 10 years from the Deemed Date of Allotment

Maturity Amount Rs. 1,000/- Rs. 2303.01/-

Yield on  Maturity 8.70% 8.70% compounded annually

Yield on Buyback 8.70% 8.70% compounded annually

Tax Rate (%) Tax Benefi t adjusted rate of return on Maturity (with Tax Benefi ts up to Rs. 20,000 u/s 80CCF 
of the Income Tax Act, 1961)

10.30 10.40% 9.88%

20.60 12.40% 11.23%

30.90 14.80% 12.78%

Tax Rate (%) Tax Benefi t adjusted rate of return on Buyback (with Tax Benefi ts up to Rs. 20,000 u/s 80CCF 
of the Income Tax Act, 1961)

10.30 11.51% 11.08%

20.60 14.80% 13.82%

30.90 18.73% 17.03%

Cheque / DD should be drawn in favour of “L&T Infra Bonds 2012A” and crossed A/C Payee.

The information and views presented in this report are prepared by Karvy Stock Broking Limited. The information 
contained herein is based on our analysis and upon sources that we consider reliable. We, however, do not vouch 
for the accuracy or the completeness thereof. This material is for personal information and we are not responsible 
for any loss incurred based upon it. While acting upon any information or analysis mentioned in this report, 
investors may please note that neither Karvy nor Karvy Stock Broking nor any person connected with any associate 
companies of Karvy accepts any liability arising from the use of this information and views mentioned in this 
document. 
This report is intended for a restricted audience and we are not soliciting any action based on it.

Disclaimer Research Desk
Shivram Yedithi
Email : shivram.y@karvy.com

Neelima Bajaj
Email : neelima.bajaj@karvy.com

Phone : 040-4467 7542

Production: Raju A


