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A ‘Quant Fund’ is an investment fund that selects securities 

based on quantitative analysis. In such funds, computer-based 

models are build to determine whether or not an investment is 

attractive and is to be invested into. In a pure “quant shop” the 

fi nal decision to buy or sell is made by the model. However, in 

a quant fund there is scope for the fund manager to use human 

judgment in addition to a quantitative model.

Quant funds are rule-based funds that rebalance their portfolio 

automatically at regular intervals, as per pre-determined formulas 

and in line with the fund’s objective. 

‘If computers can beat world champion chess players, they 

should also be able to beat the traders on Wall Street?’ This 

is the thinking that goes behind quant funds, whose name has 

been derived from the term “quantitative analysis”. The unique 

advantage available to quant funds is that computers are not 

swayed by emotions and therefore they react much faster to 

changes in numerical values when compared to human beings. 

However, the limitation here could lie in the fact that errors 

could also occur in calculations made by computers if they 

have been programmed incorrectly. Further, the basis for a 

great investment decision by a quant fund lies in the great and 

superior investment strategy that has been programmed into the 

computers managing that fund.

In actively-managed funds, buy and sell calls are taken by the 

fund manager. On the other hand, in quant funds a mathematical 

formula identifi es buy and sell calls as set out in the objective of 

the fund. Usually, quant funds seek momentum-driven stocks and 

normally do not take a long-term position in any one stock.

Quant funds can be rigorously back-tested over different time 

frames to seek how the model works and whether it generates 

adequate returns. As there are always two sides to a coin, we 

will now look at the below table which depicts the advantages 

and disadvantages of a quant fund.

Quant Funds are not only a new category of funds but also a totally new way of looking at investments.

Innovative Investments – Quant Funds

Advantages Disadvantages

Stocks are bought and sold based on pre-determined set of 

rules. Mathematics overrules emotions

The pre-determined rules could miss the unconventional 

opportunities in the market

As the funds’ performance has been back-tested, the rolling 

returns are generally superior to those of the benchmark index

Funds may be slow to catch trends and hence could respond 

late to the market changes. 

The models usually go through intensive fi lters and balances
There is always a need for suffi cient fi lters for right selection of 

stocks

Good for the long term investors as these minimize market risks Not for investors who look at short term gains
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Jeevan Varsha is a closed ended money back endowment assurance policy from Life Insurance Corporation of India.

Unique features

Closed ended policy: The policy is available for limited time 

duration, only up to 31 March 2009.

Guaranteed additions: Policy provides guaranteed additions, 

which form part of the death benefi ts or maturity benefi ts (i.e. 

survival benefi t in the last policy year). The guaranteed addition 

is available as at the rate of:

Rs.65 per thousand sum assured value per year for a policy 

term of 9 years

Rs.70 per thousand sum assured value per year for a policy 

term of 12 years

Loyalty additions: Depending on the Corporation’s experience, 

the policy will be eligible for loyalty addition on the life assured 

surviving the stipulated date of maturity or on death of the 

life assured during the last policy year, at rates and terms as 

declared by the Corporation.

Rebate on premium frequency: Policy provides a rebate of 

2% and 1% on the tabular premium rates for annual and semi-

annual premium payment frequencies.

Rebate for high sum assured: Policy provides a rebate on 

the per thousand sum assured value. The details are:

Value of sum assured
Rebate per thousand sum 

assured

Less than Rs.1,00,000 Nil

Rs.1,00,000 and above but 

less than Rs.2,00,000
Rs.2.00

Rs.2,00,000 and above but 

less than Rs.5,00,000
Rs.3.50

Rs.5,00,000 and above Rs.5.00

Policy loan: Loan is available under the policy after the policy 

acquires paid-up value.

�

�

Policy benefi ts

Death benefi ts: In the unfortunate event of death of the life 

assured during the policy term, the benefits payable to the 

nominee / benefi ciary will be:

Sum assured and the accrued guaranteed additions, on 

death occurring during the policy term excluding the last 

policy year. 

Sum assured and the accrued guaranteed additions and 

loyalty additions (if any), on death occurring during the 

last policy year.

Survival benefi ts: On the life assured surviving during the 

policy tenure, the policy provides for periodical payment of a 

percentage of Sum Assured at specifi ed durations.

Survival 

benefi ts 

available at 

the end of

Survival benefi t as a % of sum 

assured (SA) value for policy term of

9 years 12 years

3 policy years 15% of SA 10% of SA

6 policy years 25% of SA 20% of SA

9 policy years

60% of SA + 

Guaranteed 

additions & loyalty 

additions

30% of SA

12 policy years -

40% of SA + 

Guaranteed 

additions & loyalty 

additions

Eligibility parameters

Age at entry: minimum – 15 years; maximum – 66 years / 63 

years for a 9 years / 12 years policy term respectively

Maximum age at maturity: 75 years

Policy term choice: 9 years and 12 years

Premium payment term: 9 years

Premium payment frequency: annual, semi-annual, quarterly 

and monthly (through ECS mode only)

�

�

Product Showcase :: Jeevan Varsha
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Sum assured value: minimum – Rs.75,000 in case of premium 

being paid on a monthly basis (Rs.50,000 for all other premium 

payment frequencies; maximum – no limit (subject to underwriting 

guidelines). Sum assured is available in multiples of Rs.5,000.

Paid Up Policy 

If after at least 3 full years’ premiums have been paid for the 

policy and any subsequent premium is not duly paid, then the 

policy shall not be wholly void, but shall continue as a paid-up 

policy for a reduced sum.

As a paid up policy, the sum assured of the policy shall be 

reduced to a value called the paid-up value. This paid up value 

will be in the same proportion to the full sum assured value 

as the number of premiums actually paid bears to the total 

number of premiums stipulated for in the policy, less any survival 

benefi t paid. 

The paid up policy, will be free from all liability for payment 

of further premiums. It will, however, not be entitled to the 

guaranteed additions from the due date of fi rst unpaid premium. 

Nevertheless, the accrued guaranteed additions will remain 

attached to the reduced paid-up policy.

Notwithstanding the benefi ts available under a fully in force policy, 

in the case of a reduced paid up policy, no survival benefi ts 

shall be payable and the paid-up value along with the accrued 

Guaranteed Additions, if any, shall be payable only in lump-sum 

on the expiry of policy term or death of life assured, if earlier.

Surrender Value 

Guaranteed surrender value will be available after the expiry of 3 

policy years, provided the premiums have been paid for at least 

three years. The guaranteed surrender value will be equal to 30 

percent of the total amount of the premiums paid excluding the 

premium for the fi rst year, all extra premiums that may have 

been paid and the amount of survival benefi ts paid earlier.

Here, the cash value of any existing guaranteed additions will also 

be paid. The Corporation may, however, pay special surrender 

value as the discounted value of paid up sum assured and 

guaranteed addition, as applicable on date of surrender, provided 

the same is higher than guaranteed surrender value

Cooling off period

The policy can be returned to the Corporation within 15 day’s 

from issuance, if the policy holder is not satisfi ed with the terms 

and conditions of the policy.

Tax benefi ts

Premiums paid under the policy are eligible for deduction under 

Section 80C of the Income Tax Act, 1961. The benefi ts available 

under the policy are exempt from tax under Section 10(10D) 

of the Act.

Met Growth is a unit linked insurance policy from MetLife India Insurance Company Limited. The policy aims at the creation 

of wealth to support the income during the post retirement years as well as provides for the necessary life insurance cover. 

This is a non-participating policy

Product Showcase :: Met Growth

Unique features

Guaranteed loyalty additions: First year premium under the policy is utilized for the provision of the guaranteed loyalty 

additions. These additions are expressed as a percentage of the fi rst year premium and are added at the end of the 

10th and 15th policy year. At the end of the 10th policy year, the loyalty additions equivalent to 50% of the fi rst year 

premium will be added to be investment fund(s). At the end of the 15th year, depending on the annualized premium 

value, the additions will be as per the below table:
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Annualized premium value
Guaranteed Loyalty 

Additions as a % of fi rst 
year premium value

Silver (Rs.12,000 to Rs.25,000) 55%

Gold (Rs.25,001 to Rs.2,00,000) 60%

Platinum (Rs.2,00,001 & above) 70%

Further, the guaranteed loyalty additions calculated at the 

rate of 2% of the average fund value* of the regular 

premium account are also added at the end of the 20th 

policy year and every fi ve years thereafter. 

* The average fund value is the average of the fund 

value of the last 36 monthly anniversaries preceding the 

due date after monthly deductions preceding the loyalty 

addition calculation.

The guaranteed loyalty additions would be allocated to the 

chosen investment funds in the same proportion as the 

existing premium allocation instruction of the policyholder 

at the time of additions. The fund value pertaining to top 

up premiums is not eligible for loyalty additions.

Top up premium: Top up premium can be paid to enhance 

the investment fund value. The minimum top up premium 

amount is Rs.5,000. The sum assured would also be 

increased by 125% of the top up premium on each such 

payment. Any top up premiums paid would not be eligible 

for partial withdrawals for three years from the date of 

such payment.

Policy benefi ts

Death benefi t: In the unfortunate event of death of the life 

assured during the policy term, the nominee / benefi ciary 

will receive the higher of the fund value or the sum assured 

(less partial withdrawals as applicable).

If the death of the life assured happens before attaining 

7 years of age, and:

(a)  If death happens before completion of one policy 

year, then all the regular premiums received till date 

of death will be paid back without interest.

(b)  If death happens after the fi rst policy anniversary, 

the death benefi t payable will be the fund value 

plus the amount equal to the regular premium paid 

in the fi rst policy year.

Maturity benefit: At the end of the policy term, the 

investment fund value including the guaranteed loyalty 

additions are paid to the policy holder.

The maturity benefi t payment can be received by the policy 

holder as a lump sum amount or in installments ranging 

to maximum of 5 years from the policy term end under 

the settlement option. 

Eligibility parameters

Age at entry: minimum – 3 months; maximum – 60 

years

Maximum age at maturity: minimum – 18 years; maximum 

– 75 years

Policy term: minimum – 15 years; maximum – 30 years

The policy term options available are: 15 years, 20 years, 

25 years and 30 years

Sum assured value: minimum – 5 times the annual premium 

value; maximum – 20 times the annual premium value. For 

entry age of 55 years and above, maximum sum assured 

is only 5 times the annual premium value.

Premium payment term is the same as the policy term.

Minimum annual premium amount: Rs.12,000

Premium payment frequency: annual, semi-annual, quarterly 

and monthly

Investment fund choice

Policy provides the choice of 5 investment funds. Any one 

of these or a combination of two or more of these funds 

can be opted for to customize the asset allocation under 

the policy as per ones unique investment requirements. 

In case of a combination of investment funds, a minimum 

allocation of 20% is necessary in each of the chosen 

funds. The allocation in the chosen investment fund(s) 

starts from the second policy years onwards. The details 

of the investment funds are:
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Fund 
Name Investment objective

Risk 
return 
profi le

Asset allocation in

Equities Money market 
instruments

Long & short 
term bonds

Government 
securities

Infrastructure 
/ Social sector 

securities

Multiplier

To generate long term 
capital appreciation by 
investing in diversifi ed 
equities

Very high 80% to 100% 0% to 40% 0% 0% 0%

Virtue

To generate long term 
capital appreciation by 
investing in diversifi ed 
equities of companies 
promoting healthy lifestyle 
and enhancing quality of 
life.

High 60% to 100% 0% to 40% 0% 0% 0%

Balancer

To generate capital 
appreciation and current 
income, through a judicious 
mix of investments in 
equities and fi xed income 
securities

High to 
moderate 35% to 65% 0% to 40% 0% to 60% 10% to 60% 0% to 60%

Protector
To earn regular income by 
investing in high quality 
fi xed income securities

Low 0% 0% to 40% 0% to 60% 25% to 90% 0% to 60%

Preserver

To generate income at 
a level consistent with 
preservation of capital, 
through investments 
in securities issued or 
guaranteed by Central 
and State Governments

Very low 0% 0% to 40% 0% 80% to 100% 0%

Policy provides the option of re-directing or changing the premium allocation pattern to suit the change in the investment 

and fi nancial requirements of the policy holder. This re-direction will be subject to condition of minimum allocation 

of 20% of the premium in each of the funds chosen. One premium re-direction option is available free-of-charge in 

every policy year. Subsequent re-directions in a policy year will be charged for.

Policy also provides the option of switching the investment value from one fund to the other either partially or fully. 

There are 12 free-of-charge switches in a policy year. The minimum value of a switch is Rs.5,000. 

Policy charges

The fi rst year premium is utilized towards the provision of the guaranteed loyalty additions. The premium being allocated 

to the investment fund(s) chosen from the second year onwards, the policy charges are also levied from the second 

year. The details of these charges are:

Premium allocation charge – This charge is nil and hence results in a 100% allocation of the premium to the chosen 

investment funds. However, the premium allocation charge for top up premiums is 3.50%.

Policy administration charge: This charge is a percentage of the sum assured and would be deducted every month 

from the fund value from the 2nd year onwards. Policy administration charges will be waived in the fi rst year. This 

percentage will also depend on the annualized premium value. The details for the charge are:
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Annualized premium value

Policy administration charge as a % of the sum assured (S.A.) when S.A. is

5 times the annualized 
premium

10 times the annualized 
premium

20 times the annualized 
premium

Silver (Rs.12,000 to Rs.25,000) 0.225% 0.1125% 0.05625%

Gold (Rs.25,001 to Rs.2,00,000) 0.15% 0.075% 0.0375%

Platinum (Rs.2,00,001 & above) 0.10% 0.05% 0.025%

Insurance company reserves the right to increase the charge to 0.33% with prior approval from IRDA.

Fund management charge: This charge is levied for the management of the investment fund(s) chosen and are 

expressed as a percentage of the fund value managed. The details are:

Fund Multiplier Virtue Balancer Protector Preserver

Fund management charge 1.75% p.a. 1.75% p.a. 1.50% p.a. 1.25% p.a. 1.25% p.a.

Insurance company reserves the right to increase the charge to 2.50% with prior approval from IRDA.

Mortality charge: This charge will be levied, for the provision of the life assurance cover, from the second year onwards. 

It will be deducted at the beginning of each month by cancellation of an appropriate number of units. No mortality 

charges are levied in the fi rst policy year. The indicative mortality charge per Rs.1,000 of sum assured is:

Gender
Age of life assured

20 years 30 years 40 years

Male 0.134667 0.147542 0.254167

Female 0.124667 0.146875 0.213083

Surrender charge: This charge is expressed as a percentage of the annualized premium and is deducted from the 

fund value to arrive at the surrender value payable. As policy surrender is not permitted during the fi rst three policy 

years, the surrender charge is not applicable in these fi rst three years.

Number of years for which premium has been paid
Surrender charge as a % of the fi rst year premium

In policy year 4 In policy year 5

Less than one Not applicable Not applicable

One to less than two 75% Not applicable

Two to less than three 15% 15%

Three or more 10% 5%

The surrender charge will be nil if the surrender is opted for in the sixth year or later on with three or more years 

premium having been duly paid.

Switching charge: A subsequent switch after 12 free-of-charge switches in a policy year will be charged at the rate 

of Rs.250 per switch.

Insurance company reserves the right to increase the charge to Rs.750/switch with prior approval from IRDA.
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KARVY Regional Offi ces: Hyderabad: Karvy Centre, 8-2-609/K, Road #10, Banjara Hills, Hyderabad-34, Ph: 040 - 2331 2454/2332 0251 ✧ Bangalore: No.59, Skanda, Putanaroad, 

Basavanagudi, Bangalore - 560 004, Ph: 080 - 2662 1192, 2662 1193 ✧ Bhopal: Kay Kay Business Centre, 133, Zone 1, M P Nagar, Bhopal - 462 011, Ph: 0755 - 3013113, 3010728 ✧ Chandigarh: 

Sco 371-372, Above HDFC Bank, Sector 35-b, Chandigarh - 160 022, Ph: 0172 - 5071726, 5071727 ✧ Chennai: G-1, Swati Court, 22, Vijaya Raghava Road, T Nagar, Chennai, Ph: 044-2815 

3445 ✧ Cochin: Kochi, G 39, Panampally Nagar, Opp: Kerala State Housing Board, Kochi-682 036, Ph: 0484-2310884, 2322152 ✧ Coimbatore: 29/1, Chintamani Nagar, Opp: Indian Overseas 

Bank, NSR Road, Saibaba Colony, Coimbatore-641 041, Tamil Nadu, Ph: 0422 – 2452161, 62, 63 ✧ Indore: DM Towers, 105, 106 & 107, Above Standered Chartered Bank, Near Jangeerwala 

Chowrah, Indore - 452 001, Ph: 0731 - 3014200-19 ✧ Jaipur: S-16/A, Land Mark, Opp Jai Club, Mahaveer Marg, C-Scheme, Jaipur-302 001, Ph: 0141 - 2375039, 99, 2363321 ✧ Kolkata: 

Jatin Bagchi, Road-16, Jatin Bagchi Road, Ground Floor, Kolkata -700 029, Ph: 033 - 2465 5006, 2465 5392 ✧ Lucknow: 94, Mahatma Gandhi Marg, Opp: Governor House, Hazratganj, Lucknow 

- 226 001, Ph: 0522 - 2236820 to 26 ✧ Ludhiana: Ground Floor, Sco 3, Aptech Building, Feroze Gandhi Market, Ludhiana - 141 001, Ph: 0161-3018445, 3018460 ✧ Mumbai: Transworld Bldg., 

16-26, Bake House, Maharastra Chamber of Commerce Lane, Opp: MSC Bank, Fort, Mumbai - 400 023, Ph: 022 - 2204 0229/230 ✧ Nagpur: 230-231, 3rd Floor, Shriram Shyam Bazar, Next 

to NIT Building, Sadar, Kingsway, Nagpur - 440 001, Ph: 0712 - 5612374, 5612375 ✧ Nasik: F-1, Suyojit Sankul, Sharanpur Road, Nashik - 422 002, Ph: 0253 - 5602542/43 ✧ New Delhi: 

105-106, Arunachal Building,19, Barakhamba Road, Connaught Place, New Delhi -110 001, Ph: 011 - 41520316, 66305325,  2332 4401, 4409 ✧ Pune: Rachana Trade Estate, Law College Road, 

S.N.D.T. Circle, CTS No.105, Erandwane, Pune - 411 004, Ph: 020-6604 8790 ✧ Vadodara: T-2, ‘Savoy’, Opp. Rajlaxmi Complex, Old Padra Road, Baroda., Ph: 0265 - 3083001/02, 6456186/87 

✧ Vijayawada: 39-10-7, Opp: Municipal Water Tank, Labbipet, Vijayawada-520 010, Ph: 0866 - 2495 200, 400, 500 ✧ Vizag: 47-14-4, Eswar Paradise, Dwaraka Nagar Main Road, Vishakapatnam 

- 530 016, Ph: 0891-2752915 to 18

Partial withdrawal charge: A subsequent partial withdrawal after fi rst two free-of-charge withdrawals in one policy 

year will be charged at the rate of Rs.250 per withdrawal.

Insurance company reserves the right to increase the charge to Rs.750/switch with prior approval from IRDA.

Miscellaneous charge: The insurance company has the option to charge Rs.250 for alterations like premium redirection 

(the subsequent one after fi rst free-of-charge redirection in a policy year) and reinstatement of the policy.

Insurance company reserves the right to increase the charge to Rs.750/switch with prior approval from IRDA.

Policy surrender

Policy surrender can be opted for after the completion of fi rst three policy years. The surrender value is as available 

after the deduction of the surrender charge detailed in the ‘policy charges’ section.

Partial withdrawal

The partial withdrawal facility provides fi nancial liquidity to the policy holder to enable him / her to meet the intermittent 

fi nancial needs. The facility is available after the life assured attains 18 years of age and after the completion of fi rst 

three policy years. The minimum amount of a partial withdrawal is Rs.5,000.

The minimum fund value remaining after the partial withdrawal should be equal to 120% of the annualized regular 

premium. The current limit on the maximum partial withdrawal is restricted to 10% of the fund value in a policy 

year. This limit shall apply only during the fi rst 15 policy years. First two partial withdrawals are free-of-charge in one 

policy year.

Tax benefi ts

Premium paid under the policy is eligible for deduction under the provisions of Section 80C of the Income Tax Act, 

1961. Policy benefi ts are exempt from tax under Section 10(10D) of the Act.

Important: In this policy, the investment risk in the investment portfolio is borne by the policy holder.
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