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THE INFRASTRUCTURE STORY
We feel proud when we are driving on that newly inaugurated multi-lane express way, cris-crossing 
the length and breadth of the country, or when we are crossing a mighty river by means of a 
state-of-the-art ‘cable suspended’ bridge. The very fact that our country today has no dearth of 
massive structures such as sea ports, airports, power generation facilities and robust networks 
such as those of the railways and telecommunications makes us feel great as citizens of this 
mighty nation. Moreover, as India gets counted amongst the worlds’ fastest developing economies 
and a future super power, the above feelings get all the more strong. 

Infrastructure is the back bone for the development of any economy. Adequate infrastructure 
support is required by any country not only to effectively support the various requirements 
of its population but also to form the basis for the improvement in the overall income levels, 
corporate profi ts and economic growth for itself. Over the last few years the Indian economy 
has drawn global attention because of its signifi cant growth, increased infrastructure development 
expenditure and vibrant technological advancement in various fi elds. Importantly, infrastructure 
has for quite some time been one of the main driving factors for the foreign direct investment in 
the country. However, there is a lot more that needs to be done in this direction.  In this light 
of the infrastructural requirement, the planning commission has during this eleventh plan period 
increased the proportion of infrastructure spending as a percentage of GDP from its historical 
lows of 3.5% of GDP to 8% of GDP. We will look at some statistics* which depict the need and 
plan for huge infrastructure expenditure. *Source: Investment Commission of India

Power sector
❖ India has 5th largest electricity generation capacity in the world. Country still has a low 

per capita consumption at 631 units; less than half of China.
❖ Over 1,50,000 MW of Hydel Power yet to be tapped in India.
❖ An additional 70,000 MW of generation capacity required by 2012.
❖ Corresponding investment required in transmission and distribution networks.

Telecommunications
❖ India is 5th largest telecom services market in the world; US$23 billion revenues in FY 

2007.
❖ Industry grew by about 22% in FY 2007 over FY 2006. Telecom subscriber base has grown 

at about 40% p.a. over last 4 years. Wireless segment subscriber base grew at 89% p.a.
❖ Over 150% growth in telecom subscribers projected in 5 years, requiring large investments 

in network infrastructure.

Roads
❖ India has a road network of 3.3 million km – 2nd largest in the world.
❖ Roads carry about 65% of freight and 80% of passenger traffi c. Annual growth projected 

at 12-15% for passenger traffi c, and 15-18% for cargo traffi c.
❖ Highways/Expressways constitute about 66,000 km (2% of all roads) and carry 40% of the 

road traffi c
❖ The Government of India plans to spend about US$10 billion p.a. on road development 

over the next few years.
Apart from the above sectors, other sectors such as ports, civil aviation & airports and petroleum 
and natural gas require huge infrastructure expenditure and are listed in the Government of 
India’s list for priority development. Also, participation of the private enterprises in these sectors 
has grown signifi cantly over the last few years.
High growth in the infrastructure sector can be linked to the investment portfolio in order to 
achieve higher returns. This task is made easier by investing in a fund that focuses only on 
stocks that are likely to be benefi ted from infrastructure development. 
One such fund is Canara Robeco Infrastructure Fund that focuses on the infrastructure theme 
and can help cash on the high growth in the sector.
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Snapshot

Category Equity Thematic (Infrastructure)

Corpus (as on May 31, 08) 167.52 crores

NAV as on 07 July, 08 14.99

Benchmark Index BSE 100

Entry Load 2.25% for investments < Rs. 5 Crores 

Exit Load 1% (If redeemed before 365 days) for 
investments < Rs. 5Crores

Min. Investment Rs.5,000

SIP Min. Investment Rs.1,000

Fund Manager Mr. Anand Shah

Source: Canara Robeco AMC

Canara Robeco Infrastructure Fund

Risk-Return Analysis

6 month 
(abs)

1 year 
(ann)

2 years 
(ann)

Since inc. 
(ann)

Std. Deviation 
# Sortino # Downside 

Probability #

Canara Robeco Infrastructure -47.66 -12.64 14.81 15.14 24.02 0.60 0.44

Category Infrastructure -45.84 -13.87 16.36 5.91 19.72 0.49 -0.31

Benchmark - BSE 100 -39.92 -11.76 11.95 -- 17.88 0.47 0.43

Note: Returns as on July 07, 2008 Source: MFI Explorer

#daily 3 months rolling returns computed for a period of 1 year.     Standard Deviation refers to the statistical measurement of the amount of historic 
volatility of a stock / fund. In simple terms, a stock with high volatility has a high standard deviation and a low volatility stock such as a large capitalisation stock 
will have a low standard deviation. It tells the extent to which the risk / return of the stock / fund can deviate from the expected normal returns. Sortino Ratio 
for a stock / fund is the ratio that equates the additional returns (excess of expected portfolio returns over the risk free rate of return of stock / fund) with the 
downside volatility associated with the stock / fund.

Capturing the growth in the infrastructure sector, Canara Robeco infrastructure has offered a return of 15% (ann.) since inception in Dec 05. The fund 
places itself amongst the top 5 performers (placed in 3rd rank with respect to current returns from an investment at 7700 BSE 100 evels).

Asset Allocation

Equity 91.81

Debt & Others 08.19

Portfolio analysis

The fund manger has maintained a well judged mix of large cap, mid cap, and 
small cap stocks. The portfolio holdings are spread across 39 stocks. The portfolio 
is spread towards all the market cap ranges. However, it is still more skewed 
towards large capitalization stocks (67.27% of net assets). The fund diversifi es 
its portfolio across 15 sectors. Energy, Metals & Basic Engineering have been the 
sectors which have been getting major share of the entire corpus. The top three 
sectors weigh close to 47.28% of the net assets. This weight is maintained due 
to the promising returns which are being generated by the top sectors.

Analyst’s view

The growth in Indian economy is likely to be largely supported by infrastructure 
development. At present, these companies have healthy order books, thus 
providing clear visibility of future earnings. Canara Robeco infrastructure fund 
seeks to encash on this sectoral growth. The fund has performed considerably 
well since its inception and is likely to continue doing so on the back of a well 
managed portfolio. With proper stock selection it is likely to offer good returns 
in the long term.

Suitability

Due to fund’s concentration in a particular sector, risk associated with investment 
is high when compared with a diversifi ed fund. Fund has the potential to offer 
higher returns on the back of soaring infrastructure sector. It can therefore be 
placed in the aggressive risk-return category. 

Sector Allocation

Preferred investment duration

Good returns can be reaped from infrastructure funds if invested for long 
term. This fund is therefore ideal for aggressive investors with investment 
duration of 3-5 years.

Objective
Canara Robeco Infrastructure is a thematic fund that aims to invest in infrastructure related stocks. The fund seeks to provide long term capital appreciation by 
investing in equity or equity related instruments of the companies in the infrastructure sector.
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Note: Due to lack of space, we have not been able to put the coloumns for feedback, subscription and the addresses of Karvy Regional offi ces in this 
issue. we request the readers to please refer to the earlier issues for these details

Please read the offer document/prospectus carefully before investing in this fund
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