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Key Facts:

Mirae Asset Financial Group is Korea’s leading Financial Services pro-
vider.

< A fast growing organization, established in 1997

It offers a broad range of services including asset management, wealth

% Managing assets over USD 132 billion* management, life insurance and investment banking.
% One of the world’s largest investors in Asian equities Head-quartered in Seoul, Mirae Asset has asset management operations in

<% One of the largest investment teams in Asia with 340 dedicated

professionals

Hong Kong, Singapore, United Kingdom, India, Luxembourg and Vietnam
with plans for further international expansion.

% Managing more than 280 schemes globally Leadership through performance:

< Over 13500 employees worldwide

*As on 31 December, 2007
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*As on 31 December, 2007

Mirae Asset has established a clear leadership in the Korean mutual funds
industry amidst presence of some of the top global fund managers.

Ranking by Assets under management USD Million
Rank Company AUM M/S (%)
1 Mirae Asset IMCA 56,966 17.76
2 Samsung Investment Trust Management | 23,478 7.32
3 Hana UBS Asset Management 21,011 6.55
4 Korea Investment Trust 18,404 5.74
5 Shinhan BNP Paribas Investment 16,041 5.00

*As on 31st Dec, 2007 ~Includes Mirae Asset MAPS
Source: Asset Management Association of Korea
The Equity Specialist:

Mirae Asset is the undisputed leader in the Korean Equity funds segment
with a 32.7% market share which is more than the combined market
share of the 2nd - 5th ranked players.

Fund Performance:

Mirae Asset has consistently recorded sterling performance across several of its funds as shown in the
table given below:

1Y (%) Since inception (%)

Classification / Funds L ALY

date  (USD Mn) RV BM Fund BM
Discovery Equity Jul-01 1,863 61.61 30.76 783.87 224.67
Independence Equity Feb-01 2,210 46.81 30.76 705.88 211.07
Asia Pacific Star Equity Feb-05 242 39.68 34.24 101.90 79.09
China Discovery Fund Oct-05 1,363 65.62 52.76 174.69 118.89
KorChindia Focus 7 Equity Jan-07 758 = = 70.10 54.64
India Sector Leader Equity Master | Jun-06 741 92.53 72.46 180.56 167.45

Source: Mirae Asset Investments
The above funds are offered by Mirae Asset IMC, South Korea.

For more information on MUTUAL FUNDS contact: 1800-425-8283
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Mirae Asset India Opportunities Fund

Mirae Asset India Opportunities Fund (MAIOF) is an open ended equity
oriented scheme which would seek to maximize on opportunities presented
by the growing Indian economy. The fund is uniquely positioned so that
it can strive to capitalize on these opportunities at all points of time
over changing market conditions. The fund has the flexibility to invest
across sectors & industries and can shift its investment focus depending
on market conditions.

Fund Diagnosis:

Structurally, this fund is comparable to an equity diversified fund which
has no sector or cap bias. This fund will juggle around the sectors as
well as market capitalisation on the basis of the opportunity found in
sectors and market cap sizes. As the fund needs a continues hopping
around cap sizes and sectors the funds capability could be put to a
sternest test. (refer to the risk return grid below).

This fund will be suitable for investors with a reasonable appetite for risk
and are looking to bag returns under all market scenarios.

These kind of funds are expected to deliver consistent performance over a
period of time as market cycles keep fluctuating. So, investment duration
of over three years is recommended.

Risk-Return Grid:
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Maximise opportunities
under different market conditions.

Mirae Asset

India Opportunities Fund

/
MIRAE ASSET
Mutual Fund

NFO closes 10'" March

Units available at Rs 10 plus applicable load

Snapshot

Offer period
Offer price
Investment
objective
 Benchmark
Scheme type
Plans offered
Options
available
Minimum
investment

Feb 11, 2008 to Mar 10, 2008
Rs. 10

To achieve long - term capital appreciation by
investing in equity and equity related securities

BSE 200
Open-Ended Equity Scheme
Growth & Dividend

Regular and Institutional

Rs. 5 000 and in multiples of Rs. 1 thereafter

Regular Plan: For Amount <= Rs. 5 Crs — 2.25% :
For Amount > Rs. 5 Crs — NIL
Institutional Plan: For Amount > Rs. 5 Crs — NIL

Regular Plan: For Amount <= Rs. 5 Crs — 1%
(within 6 months), 0.5% (between 6 and 12 months).
: For Amount > Rs. 5 Crs — NIL

Institutional Plan: For Amount > Rs. 5 Crs — NIL

Entry load

Exit load

TV ELEL T Mr. Gopal Agarwal

Source:

Investment Philosophy
Disciplined and consistent investment approach
Actively manage a portfolio with 40-45 stocks

A prudent bottom-up stock picking process supported by extensive
research and valuation analyses

Exploit market inefficiencies and take a long-term view without
following the market

Portfolio Composition: Core 60-70% & Tactical 30-40%

All the above mentioned reasons are expected to bring in lot of
investment and revenue to the entire infrastructure theme.

Source:

Why should one invest in Mirae Asset India Opportunities
Fund?

a) The fund seeks to maximise returns by focusing on high performing
sectors with the flexibility to switch between them.

b) The fund can diversify across sectors, investment styles and market caps
thereby increase the possibility of higher and consistent alpha.

c) The fund is backed by Mirae Asset’s intense research-driven investment
approach and robust risk management system.

Proposed asset allocation:

Equity &_equnty-related instruments — Domestic 65 - 100%

Companies

Debt & Money market instruments (Including and upto 0 - 35%

25% in securitised debt) °
Source:

| Please read the offer document/prospectus carefully before investing in this fund |

For information on KARVY FINANCIAL PLANNING contact: 1800-425-8283
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Building on principles

Mirae Asset India Opportunities Fund
(An Open Ended Equity Oriented Scheme) Application No. MAIOF

New Fund Offer (NFO) Opens On : 11" February, 2008 : NFO Closes On : 10" March, 2008 (For Office Use Only)
Broker Name / ARN Sub Broker Code / ARN Collection Bank Sr. No. / ISC Name & Stamp / Receipt Date

ARN-0018

1. EXISTING UNIT HOLDER INFORMATION [Please fill in your Folio Number and proceed to Section 6 - Investment Details]

| Folio N°-| | | | | | | | | | | The details in our records under the folio number mentioned alongside will apply for this application.
2. PAN AND KYC COMPLIANCE STATUS DETAILS - Mandatory [Refer Instruction Nos. 2(d) & 2(e)]

PAN # (refer instruction ) KYC Compliance Status** (if yes, attach proof)
First / Sole Applicant® B Yes O No O
Second Applicant | | | | | | | | | | | Yes O No O
Third Applicant (T T T I 11 Yes O No O
©If the first/sole applicant is a Minor, then please provide details of Natural / Legal Guardian. # Please attach PAN proof. ** Refer Instruction 2(e).

3. APPLICANT(S) INFORMATION [Refer Instruction 2]

DATE OF BIRTH

NAME OF FIRST / SOLE APPLICANT / CORPORATE INVESTOR / MINOR (Mandatory b Sxt of Mo 4= Applicany | D | D| /| M| M|/ | Y [Y Y Y
M. | Ms.| Mss. | |
Contact Name | (In case of Corporate Investor) Designation |
NAME OF SECOND APPLICANT

Mr | Ms.| Mss. | |

NAME OF THIRD APPLICANT

Mr | Ms.| Mss. | |
NAME OF THE GUARDIAN (In case First Applicant is a Minor) Relationship with Minor Please (v)
Mr. | Ms. | Ms. | | Mother O Father O Legal Guardian O
Mode of Holding | Single Q | Joint O |Anyone or Survivor (Default option is ‘Anyone or Survivor) O
Occupation Business QO | Service QO |Professional (O |Retired O |Student QO |Housewife O
Status Resident Individual O | NRFNRO O | Trust O |HUF O |Bank/Fls O |[NRFNRE O e O.

Minor through Guardian (O | Company QO |Fus QO |Partnership Firm (O | AOP/BOI O | Society O Rleaseloneaiy)

4. MAILING ADDRESS [Please provide Full Address. P. 0. Box No. may not be sufficient. “Overseas Investors will have to provide Indian Address]

City State | Pin Code
Tel. Off, Resi. | Mobile|
Edall [P [e]a]s|e] [uls]e] [B]iJofo k] [tleftfefefrfs] [ [ [ [ ][] [T ] ]]TI][]]]

‘Overseas Correspondence Address (Mandatory for NRI / Fll Applicant)

City | | Countryl | ZIP | |
Name of the Bank |
Account No. | MeType SAINGSO NRE O CURRENT O NRO O FONR O
Branch Address
Bank Branch City | Statel C’;ige

Pl ttach lled chy OR o
MICR Code | ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ | egsjfaraghoi‘fé’ggf Defa%hal:j% ‘l:FOSd% ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ | (Mandatory for Credit via NEFT / RTGS)

The AMC has entered into arrangemems withthe 1ollowmg banks to facilitate direct credit of redemption and dividend proceeds (if any) into the bank account of the respective unit holders maintained with any of these banks. These banks are: Centurion Bank of Punjab Ltd, ABN
AMRO Bank NV, Axis Bank, Citi A, Deutsche Bank AG, HDFC Bank Ltd, ICICI Bank Ltd, IDBI Bank, Kotak Mahindra Bank Ltd and Standard Chartered Bank. The list of banks is subject to change from time to time as and when AMC enters or withdraws into/from various
arrangements with different banks. However, if youwishto recelve acheque payoul pleasellck here (J é) Electronic Clearing Services (ECS) facility is available for receiving dividends. [t you wish to avail of this facility, please tickhere (v')

________ *_______________________________________________________________________________>€________
ACKNOWLEDGMENT SLIP [To be filled in by the investor]
FlEgEi e e Application No.: MAIOF
an application for allotment of units under Mirae Asset India Opportunities Fund as detailed below :
Regular Plan () Institutional Plan () ) Signature & Stamp of
Growth O Dividend O - Payout () Reinvestment (Transfer Option () (Please Specify Scheme) Collection Centre/ ISC
1t Amount Rs. Cheque No. / DD Cheque / DD Date Cheque / DD Drawn on (Bank and Branch)

I I l

Application submitted along with SIP request - Yes (ONo ()(If Yes please give details below) ~ Monthly () Quarterly ()
ISIP Date 01" (O 10" (Defaulty O 15" O 21" O 28" O SIP Amount Rs. ‘ Date:
Units will be allotted subject to realisation of above detailed Cheque / DD




6. INVESTMENT DETAILS (Please v' )

Lumpsum Payment Systematic Investment Payment (SIP) Please issue 2 separate cheque in case
Please fill up section on & / OR | Available only in Regular Plan. Please fill up the enclosed SIP Auto Debit Q you are opting for Lumpsum Payment
payment details below as well as SIP

(ECS) Form and submit it along with this Application Form duly signed

Plan [Please (v) in box provided] Options [Please (v)]
Regular (Min. Rs.5000/-)

Growth (O)  Dividend — Payout (O) Reinvestment () Transfer O

(Please Specify Scheme / Plan)

Institutional (Min. Rs. 5 Crores)

sDefa\ult Option is Growth. In case of Dividend default is Reinvestment. Under the Dividend Transfer option, an investor can transfer the amount of dividend declared and paid by the Plan / Scheme to any other
scheme (available at the time of making application), the minimum investment limit of the Scheme will not be applicable to such transfer and reinvestment.

7. PAYMENT DETAILS [Payment through Cash / Non-MICR Cheques / Outstation Cheques not accepted]

Cheque / DD to be made in favour of ‘Mirae Asset India Opportunities Fund’ Alc. Type _ SAVINGS O NRE® (O CURRENT O NRO O FCNR'O
Cheque /DD No. | chequeroopate[ | [ 7 Ty e Bl o e Ry tument o g e
Drawn on Bank | Branch Name Branch City |
(1) Net Amount - DD/CHEQUE (Rs. in figures) (Rs. in words)

(II) DD Charges (N.A. for Cheque) |(Rs. in figures) (Rs. in words)

Total Amount (I+l) (Rs. in figures) (Rs. in words)

OMMUN

|/ We wish to receive Account Statements / Annual Reports /
% Please tick (v') Quarterly Statements / Newsletter / Updates or any other Statutory
Information via E-mail / SMS alerts in lieu of Physical Documents.

1/We wish to transact On-line through
Mirae Asset e-Fund Market Facility

10.°NOMINATION DETAILS [Minor / HUF / POA Holder / Non Individuals cannot Nominate - Refer Instruction No. 8]

I/We do here by nominate the undermentioned Nominee to receive the units to my / our credit
in this folio no. in the event of my / our death. | / We also understand that all payments and settlements made to such Nominee and Signature of the Nominee acknowledging receipt
thereof, shall be a valid discharge by the AMC / Mutual Fund/ Trustees.

Caal DATE OF BIRTH
Nominee's Name | (Mandatory in case of Minor) |

Name of Guardian | |

Mailing Address

Relationship | | Signature of Guardian / Nominee

°Please submit separate request for multiple nominations.

11. DECLARATION AND SIGNATURES / THUMB IMPRESSION OF APPLICANT(s) [Refer Instructions 2(f)]

Having read and understood the contents of the offer Document of the Scheme, I/We hereby apply for units of the scheme and agree to abide by the terms, conditions, rules and
regulations governing the scheme. I/We hereby declare that the amount invested in the scheme is through legitimate sources only and does not involve and is not designed for the
purpose of the contravention of any Act, Rules, Regulations, Naotifications or Directions of the provisions of the Income Tax Act, Anti Money Laundering Laws or any other applicable
laws enacted by the Government of India from time to time. I/We have understood the details of the scheme and I/We have not received nor have been induced by any rebate or gifts,
directly or indirectly in making this investment. I/ We confirm that the funds invested in the Scheme, legally belong to me/ us. I/We confirm that I/We have read and understood the
‘Know Your Customer’ (KYC) norms as mentioned under the General Instructions in point 2(e) of this Key Information Memorandum.

Applicable to NRIs only:- I/lWe confirm that | am/We are Non-Resident of Indian Nationality/Origin and I/We hereby confirm that the funds for subscription have been remitted from
abroad through normal banking channels or from funds in my/our Non-Resident External / Ordinary Account/FCNR Account. I/We undertake that all additional purchases made
under this folio will also be from funds received from abroad through approved banking channels or from funds in my/ our NRE/FCNR Account.

Applicable to Foreign Resident’s Residing in India :- I/We confirm that I/We satisfy the Residency test as prescribed under FEMA provisions. I/We further declare that I/We am/ are
“Person Residentin India” and are allowed to invest into the Scheme as per the said FEMA regulations.

1/We confirm that details provided by me/us are true and correct.

Signature of 1* Applicant / Guardian / Signature of 2™ Applicant / Signature of 3 Applicant /
Authorised Signatory / PoA Authorised Signatory / POA Authorised Signatory / POA

For more information Email us at customercare @miraeassetmf.co.in
visit us at www.miraeassetmf.co.in Call us at 1-800-1020-777 (Toll Free)
________ %é_______________________________________________________________________________>€________

INVESTOR SERVICE CENTRES OF MIRAE ASSET MUTUAL FUND DURING NFO AND ONGOING OFFER PERIOD

MUTUAL FUND BRANCHES: Ahmedabad - 1st Floor, Abhijeet |, Mithakhali Circle, Near HDFC Bank, Ahmedabad - 380006.Tel-(079) 44227777 - Bangalore - Unit Nos. 1101 and 1102, Tenth Floor (Eleventh Level), Nos. 71 and 137, “Prestige
Meridian 11", No.30, Mahatma Gandhi Road, Bangalore 560 001.Tel-(080) 44227777 -Baroda- Office No.209 of Second Floor, Siddharth Complex, R C Dutt Road, Baroda-390 005. *Bhubaneswar - Room No.206 of Second Floor, Janpath Tower,
Master Canteen Square, Ashok Nagar, Bhubaneswar-751009. -Chandigarh - Maegabyte Business and Communication Centre, SCO 333-34, Sector 35-B, Chandigarh. -Chennai - Flat— 2A, Second Floor, Pioneer Sudarsan Plaza, New No. 10/0ld
No. 9, Mohan Ki Street, Nur Chennai - 600 034.Tel-(044) 44227777 - Coimbatore - Aarpee Centre, Ground Floor Shop No 33 and 34, No. 320 NSR Road, Opp. To IOB, Saibaba Colony, Coimbatore — 641011.
- Goa - CL 12 & CL 13, Advani Business Centre, Neelkamal Arcade, Atmaram.Borkar Road, Panaji, Goa. 403 001 -Guwabhati - Office E 3 / 4, Room/Cabin No.2, Cubical No.1, 3rd Floor, Sanmati Plaza, G.S.Road, Dispur, Guwahati-781005.
*Hyderabad - Unit No. 104/A, Mahavir Chambers MCH No.3-6-363 and 3 -6-1/1,Basheerbagh, Himayathnagar Road, Hyderabad 500029.Tel-(040) 44227777 +Indore - 303, 3rd Floor, Starlit Tower, Y N Road, Indore - 452 001, Madhya Pradesh
-Jaipur - 445 Ganpati Plaza, M | Road, Jaipur 302001. -Jamshedpur - Flatno106, Madhusudan Radhakrishnan Complex, Behind Balinar, Sonari, Jamshedpur 831011. -Jodhpur - 2nd Floor, DhanlaxmiTower, 1st Chopasni Road, Jodhpur, 342003,
Rajasthan. -Kanpur - 1st.floor,Shop No.111,KAN Chambers,14/113,Civil Lines,Kanpur -208001, Uttar Pradesh *Kochi - C.C. Nos : 40/9243 to 40/9268, Mayur Business Centre, Pulleppady Jn, Chittoor Road, Ernakulam, (Kochi) Kerala — 682035.
-Kolkata - A-15, 2nd floor, FMC FORTUNA, No. 234/3A, AJC Bose Road, Kolkata - 700020. Tel-(033) 44227777 Lucknow - 7A & 7B, Ground Floor, Saran Chambers-1, 5 Park Road, Lucknow-226001, Uttar Pradesh -Ludhiana - #202,2nd
Floor,SCO-18,Feroze Gandhi Market, Ludhiana-141001 -Mumbai - Ground Floor, Raheja Chambers, Plot 213, Nariman Point, Mumbai—400 021. Tel - (022) 44227777, - Mumbai - Unit No. 606, Windsor Building, Off. C.S.T. Road, Kalina, Santacruz
(East), Mumbai -400 098. -New Delhi - Flat No. 812, Kailash Building, 26, Kasturba Gandhi Marg, New Delhi —110001. Tel-(011) 44227777 -Pune - 85, 4th Floor, Sreenath Plaza, Dnyaneshwar Paduka Chowk, F C Road, Shivaji Nagar, Pune-411005.
Tel-(020) 44227777 -Surat - U/17, Jolly Plaza, Athawagate, Surat—Guijarat.

Applications will be accepted in Karvy Offices at the above mentioned cities for Ongoing Transactions.



Contd ... Mirae Asset India Opportunities Fund

Why Flexible approach in investing?

The fund has the flexibility to invest across sectors &
industries. It can also shift its investment focus depending
on market conditions. This is critical considering that
different sectors tend to outperform each other at different
points of time.

NAL

2002 2003 2004 2005 2006 2007

250.00%

200.00%
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100.00%

50.00%

0.00%

——BSE Auto —— BSE Consumer durables BSE Metal

Source:

As exemplified by the above graph, no single sector or
industry has outperformed others consistently over a
period of time. e.g. the BSE Consumer Durables index was
among the best out performers in 2005, however, it fared
among the worst in 2006. Similarly BSE Metal index which
performed poorly in 2005 was the best relative performer
in 2007. As such, any fund focusing on a specific sector
or industry can benefit from the same only for a select
duration of time. In comparison, MAIOF can shift across
sectors & industries thus having a higher probability to
maximise on opportunities at all points of time. The chart in
the next page describes the worst and the best performing
indices each year and this best proves the inconsistency
amongst the performers.

#»kARVY ¢ Finapolis
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2001 2002 2003 2004 2005 2006 2007

BSE Auto 4.77 34.4 149.4 11.9 50.1 29.6 2.69
BSE Bankex N.A N.A 108.4 32.9 36.5 39.4 61.14
BSE CG -19.6 48.0 167.8 28.4 93.6 56.4 117.32
BSE CD -30.6 18.7 92.8 8.0 114.5 9.2 94.63
BSE FMCG -10.5 -11.6 35.3 -4.5 55.5 17.4 19.94
BSE HC 9.8 2.8 95.7 22.6 1.8 21.7 16.52
BSE IT -39.2 4.03 23.4 26.4 42.7 40.8 -14.09
BSE Metal -16.6 62.1 2119 14.4 4.4 39.3 121.47
BSE Oil & Gas -13.9 72.1 127.3 -0.4 40.1 40.1 115.25

Data source:
Note: The above values indicate aboslute returns in percentages.

In addition, during periods of market volatility, the fund can diversify itself thus reducing
its concentration on select sectors unlike a sector fund and hence minimise the downside
risk. The blocks in red and green indicate losers and gainers respectively.

Tax Implications:

As the fund will invest at least 65% of its funds in Indian equities, it will be treated
as an equity oriented fund and the tax implications are

11.33%
Nil

Fund Manager:

has done his Masters in Business Management and is also a B.E
(Chemical). He has an overall experience of 13 years of which over 5 years of experience
has been in the field of finance and financial related services. Mr. Agarwal is responsible
for supervision and management of equity Investments. Prior to this assignment, he was
a fund manager with SBI Mutual Fund. He has also been associated with organizations
like Kotak Securities, HDFC Securities, IDBI Capital, UTI Securities and IPCL.

Subscribe to Karvy Bazaar Baatein

Yes, I wish to subscribe to Karvy Bazaar Baatein, the weekly newsletter from Karvy.

| would like to subscribe for:
[ 1year:Rs.225 [0 2 years:Rs.400 [ 3 years : Rs.500

Mode of payment: Please pay by Cheque / DD in favour of “Karvy Stock Broking Limited” payable at Cover Price @ Rs.5 per Issues
Hyderabad. For For outstation cheques (or cheques not payable at par) please add Rs.25/- as the collection charges to
the above amount. This subscription form, along with your Cheque / DD may be sent to: KBB Subscriptions, 8-2-609/NT
(2nd floor), Avenue 4, Street No.1, Banjara Hills, Hyderabad - 34, Phone No. 040 2344 0601 email: kbb@karvy.com.

-
Please write in BLOCK LETTERS.
Mr./Mrs./Ms.

Job Title/Designation:

| would like to received Karvy Bazaar Baatein at the address:

Subscription Request Form N

(First Name)
Organization:

Subscription Tenure | year 2 years 3 years
No. of Issues 52 104 156
260 520 780
Subscription Price 225 400 500
A (IIRSEVT (Best offer) 13.5% 23% 36%

(Last Name). Age:

Tel No. e mail :

.

For assistance on SIP investment in this fund contact: 1800-425-8283



knowledge across various sectors such as oil & gas,
petrochemicals, shipping, chemicals and fertilizers,
engineering sector, metals, etc.
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Mir. Gopal Agrawal i
) I=> What is your outlook on current markets?

Head of Equity ) L

. . The markets remain to be volatile in the short term. However,
Mirze Asset Global Investment Management (India) the markets should see uptrend in the medium to long term. It is
Private Limited expected that the Global sentiment s continue to drive the market
in the near term.

Mr. Gopal Agrawal is the . . .
. I Why and to what extent do you think American recession
Senior Fund Manager - can impact Indian economy and in particular the stock

Equity at Mirae Asset Global markets?
Investments (India) and is We expect that the impact of the US recession on Indian economy

ible f . is marginal due to following points
e itk e il managmg 1. Exports account for 13% of Indian GDP with 15% of exports
the domestic Equity funds.

is going to US. This means approx. 2% of Indian GDP is
exported to US.

Gopal has rich experience 2. It is also expected that the growth sensitivity of India with
in fund management space respect to US economic growth is low in comparison to other

. . Asian countries. India’s economic growth will be slowed down
coupled with in-depth by 0.7% if the US economic growth is slowed down by 1%.
However, the most of the other Asian countries growth rates
will decline by more than 1.3 -1.5% for 1% decline in US
economic growth.

Country Growth Sensitivity*

Gopal joined Mirae Asset Global Investments (India) China -1.3%

from SBI Mutual Fund, where he achieved remarkable
performance which ranked one of the best performing
schemes in the industry as a fund manager. In the past,
Mr. Agrawal has also been associated with UTI Securities,
IDBI Capital, Kotak Securities and HDFC Securities as
an equity analyst. Gopal is a Chemical Engineer and
second ranked brain in MBM at VGSOM, IIT Kharagpur.
He has a total experience of 13 years out which 7 years
is with the Indian fund management industry.

Thailand -1.3%
India -0.7%
Indonesia -1.5%
Hong Kong -1.3%
Mexico -1.1%

*CITI Investment Research (Data as on Dec 07)

=" Your view on Information Technology industry. The current

downsizing does it indicate any serious slowdown in the
industry?

We feel that the current downsizing may not indicate any slowdown
in the industry. The real impact on the IT industry by Global recession

J is yet to be seen. We expect the uncertainty over the impact on

the IT industry by US sub prime continues in the near term. We believe the industry players who are providing IT services across spectrum
should see less impact relative to others who are operating in specific segments of the value chain. The brighter side of the sub prime crisis
is that there could be increased offshoring which in turn result in increase in volumes.

Do you believe that markets will continue to be volatile, If yes what are your strategies to mitigate the same and how do you
create an opportunity out of this to offer value addition to the investors.

We believe the markets continue to be volatile in the near term. The strategy is to overweight on the stocks, which have more visibility and
stability in earnings and also on the defensive sectors like consumer staples and pharma etc and continue to focus on bottom up stock picking
by looking at the fundamentals of companies that should result in superior long tern performance. We also seek to stagger the investments
over a period of time, which should result in reduction of cost of investment, thus improves the performance of the fund.

What is your advice to the investors who have entered the market at 18,000 to 19,000 levels. Also for prospective
investors?

We would advise investors to stay invested and look at every dip as a buying opportunity. This should lower their cost of investments. We
believe that the long term growth story of India is intact.

Do you believe liquidity arising out of fed rate cuts will still flow into India? Pls support your opinion?

Rate differential could put upward pressure on capital flows. The capital inflows have also risen recently. After stabilizing around US$265-275
billion over the past two months, FX reserves have shot up again, reflecting the rise in pace of capital inflows. Over the past four weeks,
foreign exchange reserves have increased by US$16.4 billion (annualized US$213.6 billion). On a 12-month trailing basis, capital inflows have
increased to an all-time high of US$112.8 billion as of February 1, 2008 compared with US$40.4 billion during the 12 months ended February
2, 2007. Source: Goldman Sachs & Morgan Stanely

For information on TAX ADVISORY SERVICES contact: 1800-425-8283
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From the desk of the Fund Manager

== What is your view on the commodities market , and do you

see the scope for small investors to make returns?

We expect commodity prices remain bullish in 2008 as despite
slower US growth. The supply tightness and the continued growth
in non- US demand should keep markets tight. While energy and
base metals remain the most vulnerable, a significant sell-off would
likely be an overreaction and offer a good opportunity to buy, given
continued global growth and a reemerging US economy in the second
half of 2008.Gold should continue to benefit from uncertain times,
loose monetary policy, and growing wealth in emerging economies.
On the supply side, although gold production remains stable, costs
continue to escalate. Agriculture is likely the most recession-proof
of all asset classes. Growing demand for higher-protein diets in the
emerging markets and cleaner fuel demand from the developed
world, together with supply disruptions will drive up agriculture
commodities prices, regardless of the global business cycle.

Your expectations on the budget?

1.Certain concessions in personal and corporate tax rates to keep
up the buoyancy in tax collections and compliance 2.Government
continuing to focus on infrastructure and ensuring that infra oriented
sectors attract huge investments 3.Proper targeting of subsidies
4.Education sector reforms to address problems like cost of primary
education which is expected to increase in the years to come, access
to education in rural areas and government providing scholarships
and loans to those who need it the most.

Will budget be attractive for the MF industry?

Globally, mutual funds manage large portion of pension assets/schemes
for investors. We believe that the time is ripe for encouraging pension

funds in India. Also we believe that restrictions on PSUs investing
in mutual funds could be eased. Currently, PSU companies enjoying
navratna and miniratna status can park upto 30 per cent of their
surplus funds only in PSU equity mutual funds. We expect that the
budget would address these issues which can expand the investor
base for the Indian Mutual Fund industry, where the savings pool,
which is lying in pension, PSU treasury, will be made available to
the industry. We expect more clarity in the budget on the new
investment avenues for the industry like Real Estate Mutual Funds,
REITs and Short-Selling of equities.

Do you still believe that mutual funds can outperform the
market indices?

Historically Mutual Funds have outperformed market indices over
the long term. However, 2006 was an aberration where the Sensex
returned 47.8 per cent, while diversified equity funds on an average
returned only around 35 per cent. Much of the action in 2006 was in
the large cap space, while funds were largely invested in mid- and
small caps. So, for fund investors looking for the alpha it seemed
that the year ahead 2007 could again turn out be sluggish. But
2007 has proved a fabulous year for mutual funds in general, and
diversified equity funds in particular. According to Business Today,
out of a total of 159 funds active in the market, an overwhelming
81 per cent of them or 129 funds outperformed the Sensex in 2007.
On average, too, the diversified equity funds did far better than
the market, returning 54.07 per cent against the Sensex’s 46.83
per cent. As majority of the stocks participated in the broadbased
rally witnessed in 2007, diversified equity funds with a mix of large,
mid and small cap stocks performed exceedingly well. Like 2007, if
more than three-fourth of equity funds outperform, we believe that
fund investors will be more than happy in 2008.

Current NFOs

Scheme Name

Opening Date Closing Date

ICICI Pru. Fusion Fund Series - IIT 08/01/2008 21/02/2008
HDFC Infrastructure Fund 08/01/2008 21/02/2008
HSBC Emerging Market Fund 28/01/2008 25/02/2008
HSBC Small Cap Fund 19/01/2008 03/03/2008
Morgan Stanley A.C.E. Fund 11/02/2008 10/03/2008
Birla Sunlife Pure Value Fund 17/01/2008 01/03/2008

For information on REAL ESTATE INVESTMENT contact: 1800-425-8283
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