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The major portion of life of an ordinary individual revolves around the 
balancing of earnings and expenses. Expenses arise to fulfi l umpteen 
number of needs that an individual or his dependants may have. These 
needs could be basic sustenance need such as that of food, clothing and 
shelter or other needs like those associated with leisure and lifestyle. 

Some of these needs would cost little and can be fulfi lled through the 
regular earnings of a person, but there are other needs for the fulfi lment 
of which the person is required to save for considerable time duration. 
These could range from an expensive gift (for example, gifting jewellery 
to your wife on her birthday, buying a laptop for your kid) to larger 
fi nancial goals of ones life such as a dream home or lavish celebration 
of daughter’s marriage.  

Insure Your Way To Wealth

In present times, just saving money for the intended future is not 
the complete solution for the fulfi lment of the needs requiring a huge 
expenditure. Saving money is only the start or the fi rst step towards the 
comprehensive solution. The costs are associated with factors like that of 
infl ation and thus these costs keep on increasing with time. Something 
which is worth Rs.1 lakh today might cost Rs.1.25 lakhs after, say, a period 
of 5 years. This can, in simple terms, be described as the decrease in the 
purchasing power of money. So, if one saves Rs.1 lakh over 5 years, it 
will not be adequate to purchase your desired dream at the future date. 
Here, the requirement for proper investment of the savings comes into 
picture. When money is invested it usually changes a number of hands 
and is brought to use for further creation of money. As the owner of 
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Reliance SIP Insure

Main features of Reliance SIP Insure

This is a facility providing life insurance cover to the SIP investors 
(enrolling for this facility) of Reliance Mutual Fund at no extra cost. In 
the unfortunate event of death of the investor during the tenure of the 
SIP, the insurance company will pay for the balance amount towards 
the remaining unpaid SIP installments.

As such, the facility will ensure that all the SIP installments are invested 
as originally intended, even in the absence of the investor, thus fulfi lling 
the purpose (the fi nancial objective) for which the SIP was done. In 
other words, this facility will ensure the creation of the wealth required 
to achieve the desired fi nancial objective and at the originally desired 
time, even in case of an unfortunate death of the investor during the 
investment tenure.

No Medical Tests: The insurance cover does not require any medical 
tests. The cover is available on the basis of a self-declaration of good 
health.

Benefi t of Rupee Cost Averaging: Systematic Investment Plans (SIPs) 
provide the benefi t of ‘Rupee Cost Averaging’ thereby eliminating the 
need of entering the equity markets at the right time, otherwise required 
in case of lump sum investments.

Equity investments for the long term: It is a proven fact that equity 
as an asset class outperforms all the other asset classes in terms of 
investment returns, in the long term period of investment. The facility 
provides a range of equity oriented fund schemes that can be opted 
for SIPs.

Convenience of investment: The facility provides the convenience of 
SIP investments through Auto Debit from 4 banks, namely, ICICI Bank, 
HDFC Bank, AXIS Bank and HSBC. Further, the electronic clearing service 
(ECS) is available at 65 locations throughout the country.

Details about the Life Insurance Cover

1. Reliance SIP Insure facility provides the life insurance cover under 
a Group Term Insurance Policy. This policy is provided by Reliance 
Life Insurance Company Limited.

2. The premium for the above policy is paid by Reliance AMC. And 
as such, the life insurance cover is absolutely free of cost for the 
SIP investor.

3. In the event of untimely death of the investor during the tenure of 
SIP, the insurance company will pay for the balance amount towards 
the remaining unpaid SIP installments. This balance amount payment 
is subject to a maximum of Rs.10,00,000 across all designated 
schemes/plans and folios enrolled under this facility.

 This amount will be invested in the same scheme/s (under which 
the deceased investor has enrolled for SIP) at the applicable 
price based on the closing NAV on the date on which the cheque 
for insurance claim settlement is received by the AMC from the 
insurance company, subject to completion of requisite procedure 
for transmission of units in favour of the nominee. 

4. The life insurance cover will be available on the life of the SIP 
investor. In case of multiple holders in the any scheme, only the 
fi rst unit holder will be eligible for this insurance cover. 

5. Nominee would mean the person named the nominee under the 
insurance cover if the SIP investment is under a single holding. If 
the SIP investment is under a joint holding, the nominee will be 
the second holder or joint holder.

Limitations of the insurance cover

The life insurance cover shall commence after a “waiting period” of 90 
days from the commencement of SIP installments. A death claim arising 
within this period will not be payable. However, the waiting period will 
not be applicable in respect of accidental deaths.

The death claim shall also not be payable in case of death of the insured 
investor, if death has happened due to:

❖ Suicide

❖ Pre-existing illness, disease(s) or accident which has occurred prior 
to the start of cover 

The insurance cover shall cease upon occurrence of any of the 
following: 

❖ At the end of mandated Reliance SIP Insure tenure. i.e. upon completion 
of payment of all the monthly installments as registered. 

❖ Discontinuation of SIP installments midway by the investor i.e., 
before completing the opted SIP tenure /installments. 

❖ Redemption / switch-out of units purchased under Reliance SIP 
Insure before completion the mandated SIP tenure / installments 

Reliance SIP Insure is a facility providing an add-on feature of life insurance to an individual investor who opts for investment in any of the 
designated fund schemes of Reliance Mutual Fund. The facility helps in encouraging individual investors to save and invest regularly through the 
systematic investment plan (SIP) route in order to achieve their fi nancial objectives, while taking care of the contingencies of life that threaten 
to derail these achievements.

This facility has been introduced by Reliance Capital Asset Management Limited, which is a subsidiary company of Reliance Capital Limited, an 
Anil Dhirubhai Ambani Group company.

money, the investor is eligible to receive what is known as the return 
on investment. And this return on investments ensures that the value 
of savings appreciates thereby keeping pace with or even out-pacing 
the appreciating costs. 

The fi nancial goals of an individual usually involve(s) considerable costs. 
And hence, the achievement of these goals in turn require savings and 
investments over a period of time. Regular investments over a long 
term duration, although for small amounts, help in creation of a sizeable 
amount of wealth. Such investments when planned properly actually 
form the basis for the achievement of the main fi nancial objectives of 
the life of an individual.      

However, as in common knowledge, things do not always go as per 
plans. Human life is vulnerable to various risks or contingencies that 

can delay or even put a stop to the planned activities. This risk could 
be in form of the hospitalization of a family member that will require 
expensive treatment, thus putting on hold for some time the regular 
investments that are necessary for the achievement of the fi nancial 
objectives. More worse could be the unfortunate and untimely death of 
the bread winner, which will not only put an end to the investments but 
also cause fi nancial embarrassment to the dependant family members 
for the basic sustenance needs. 

Hence, there needs to be a provision to negate the fi nancial consequences 
associated with the occurrence of such risks. The most popular means 
of this provision are the various categories of insurance plans that aim 
at covering an individual against the fi nancial consequences of loss of 
life, property and health, etc. The requirement is just to identify the 
right insurance plan(s) and insure ones way to wealth. 
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❖ In case of default in payment of two consecutive monthly SIP 
installments or four separate occasions of such defaults during the 
tenure of the SIP duration chosen. 

There is no provision for revival of insurance cover, once the insurance 
cover ceases as stated above.

Grant of insurance cover is subject to non-medical underwriting in the 
form of self-declaration of health by the insured person.

The Designated Schemes

The designated fund schemes of Reliance Mutual Fund in which Reliance 
SIP Insure will be offered are:

1) Reliance Growth Fund - Retail Plan 

2) Reliance Vision Fund - Retail Plan 

3) Reliance Equity Opportunities Fund - Retail Plan 

4) Reliance Equity Fund - Retail Plan 

5) Reliance Equity Advantage Fund- Retail Plan 

6) Reliance Regular Savings Fund – Equity option 

7) Reliance Regular Savings Fund – Balanced option 

8) Reliance Banking Fund 

9) Reliance Pharma Fund 

10) Reliance Media & Entertainment Fund 

11) Reliance Diversifi ed Power Sector Fund – Retail Plan 

Eligibility Parameters

Reliance SIP Insure is available to individual investors enrolling for 
investments via SIP and opting for this facility. 

Age at entry for the investor: min. – 25 years; max. – 45 years

The insurance cover ceases when the investor attains 55 years of age.

Minimum tenure of SIP is 3 years and in multiples of 1 year 
thereafter.

The maximum tenure for which the SIP can be done under the facility 
is 15 years, subject to the investor attaining 55 years of age. Hence, if 
for example, the age of the investor at the time enrolling for this facility 

is 45 years, the maximum SIP tenure offered will be 10 years (i.e. 55 
years less 45 years).

Minimum investment per installment is Rs.2000 per month & in multiples 
of Re 1 thereafter. There is no upper limit on the investment amount.

Mode of payment of SIP installments is only through Direct Debit & 
ECS. Post Dated Cheques (PDCs) shall not be accepted.

Load Structure

The Entry Load under Reliance SIP Insure shall be same as applicable 
to normal purchase /additional purchase transactions in the respective 
designated schemes. 

Also, there will an Exit Load of 2% if the accumulated units acquired 
or allotted under Reliance SIP Insure are redeemed or switched out 
to another scheme before the maturity of SIP tenure as opted in the 
respective scheme either by the SIP-Insure investor or by the nominee 
(after death of the investor), as the case may be. 

In the event of the death of the investor before completion of SIP 
Insure Tenure, in case of any contingency there is an option with the 
nominee to redeem the amount by paying an exit load of 2% on the 
repurchase units. 

However, if the units are redeemed on completing the opted SIP tenure, 
there will not be any exit load in the respective scheme. 

How does Reliance SIP Insure work?

An investor enrolls for Reliance SIP Insure for a monthly SIP of Rs.10,000 
for 5 years in Reliance Growth Fund. The wealth creation over the 
period of fi ve years will be as based on the total intended investments 
of Rs.6,00,000 (i.e. Rs.10,000 X 60 months). 

Unfortunately, the investor dies after 3 years of the commencement of 
the SIP. The actual SIP investments that could be made by him are 
for Rs.3,60,000 (i.e. Rs.10,000 X 36 months). The aggregate balance 
amount payable by the insurance company will be equal to the unpaid 
SIP installments = 2 years (i.e. 24months) X Rs.10,000 = Rs 2,40,000

This Rs.2,40,000 will be paid to the insured investor’s account (now 
nominee’s account) with Reliance Mutual Fund and will be invested in 
Reliance Growth Fund (in the same scheme in which the deceased has 
earlier invested). 

Frequently Asked Questions on Reliance SIP Insure

☞ How much does it cost the investor to avail the facility of 
‘Reliance SIP Insure’? 

 This facility comes absolutely free of cost for investors who are 
registered/ willing to invest through SIP in designated schemes that 
offer this facility 

☞ What is the minimum investment and term of this facility? 
 The minimum investment per installment is Rs.2000 per month with 

a minimum term of 3 years and in multiples of 1 year thereafter.

☞ What is the maximum tenure of this facility? 
 The maximum tenure is 15 years OR till attaining 55 years of age, 

whichever is earlier (e.g., a person can register an SIP of maximum 
10 yrs at the age of 45 yrs. 

☞ What is the maximum amount of cover offered in ‘Reliance 
SIP Insure’? 

 Maximum cover offered will be of Rs.10 lakhs per investor across all 
plans/schemes and folios in which Reliance SIP Insure is available.

☞ In case of joint holding of an account who is eligible for the 
insurance cover under SIP Insure Facility? 

 In case of Joint holders in any of the designated schemes, only the 
1st holder will be eligible for the insurance cover

☞ Can an Investor avail ‘SIP insure’ facility by investing a one 
time lump sum investment in designated schemes? 

 No he cannot avail this facility through lump sum payment. This 
facility is available only for investors who are registered / willing 
to invest for the SIP under designated schemes of Reliance Mutual 
Fund.

☞ What are the documents required to be submitted to enroll 
for SIP Insure facility? 

 It is mandatory for each investor to sign and submit the following 
documents under this facility; 

❖ Application Form 

❖ ECS/ Direct Debit Form 

❖ Personal Health Statement 

❖ Authorization Mandate (forms a part of the application form) 

☞ What happens if investor defaults on or dis-continues the 
SIP mid way of his registered tenure for this facility? 
❖  In case of default in payment of two consecutive monthly SIP 

installments or four separate occasions of such defaults during the 
tenure of the SIP duration chosen, the Insurance cover expires 
and revival or reinstatement shall not be allowed. 
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☞ In case of untimely death of investor, can the nominee/joint 
holder redeem the outstanding balance prior to the maturity 
period of SIP tenure? 

 Yes, nominee/ joint holder can choose to redeem, however there will 
an Exit Load of 2%, if the accumulated units acquired or allotted 
under Reliance SIP Insure are redeemed or switched out to another 
scheme before the maturity of SIP tenure as opted in the respective 
scheme by the nominee

☞ What is the mode for payment of the SIP amount? 
 SIP can only be accepted through ECS Auto Debit and Direct Debit 

mode 

☞ Can a minor invest? 
 No, a minor cannot invest in this facility as a fi rst holder since the 

insurance cover is not provided to a minor. 

☞ What happens if one nominates a minor? 
 One can nominate a minor accordingly the claim proceeds will be 

transmitted and invested and will be represented by the guardian. 

☞ On what basis will be the unpaid balance SIP installments 
calculated? 

 The balanced unpaid installments will be based on the date of the 
death.

☞ What will be the applicable NAV of the investments made 
through the claim amount? 

 The applicable NAV will be at applicable price based on the closing 
NAV on the date on which the cheque for insurance claim settlement 
is received by the AMC from the insurance company, subject to 
completion of requisite procedure for transmission of units in favour 
of the nominee.

☞ What are the advantages of registering for SIP Insure? 
 Investor Benefi ts- Advantages of registering for SIP Insure- Save, 

Grow & Insure 

❖ Inculcates Savings Habit 

❖ Helps in Rupee Cost Averaging 

❖ Eliminates the need to time the market 

❖ Free Life Insurance Cover that helps the registered SIP investor’s 
family to deal with the fi nancial crisis and stay ahead of uncertainties 
of life by ensuring that the balance SIP installments are paid 
by the insurance company to be invested in the same scheme 
where the deceased SIP investor had earlier registered his SIP. 

❖ Helps to complete the planned investments towards his fi nancial 
goals 

❖ Provides maturity proceeds at NAV based prices 

Please read the offer document of the respective funds schemes before opting to invest in one or more of such schemes available 
under the Reliance SIP Insure facility.

The full Application form, Good Health Declaration form and Auto Debit / ECS form can be downloaded at the 
http://www.thefi napolis.com/v2/KBB/Relinace-SIP-Insure.pdf

Please refer to the instructions for fi lling up the forms as given in the Key Information Memorandum at 
http://www.thefi napolis.com/v2/KBB/RELIANCE_SIP_INSURE-KIM.pdf

Views of the RELIANCE MUTUAL FUND MANAGEMENT TEAM on Financial Markets

☞ The recent volatility in the financial markets has left 
everyone guessing about the likely future scenario. What 
are the expectations of the RMF Management Team from 
the markets?

 The Indian economy remains strong on a fundamental basis and 
we continue to be positive on the economy as well as the stocks 
from a long term perspective. We believe that a 15% to 25% 
growth in the corporate earnings and 8% economic growth rate 
can be achieved and sustained over the medium term.  However 
in the short run the markets are expected to remain volatile with 
negatives like rampaging infl ation, slowdown in industrial production 
numbers etc. 

☞ What is the team’s outlook on the interest rates, especially 
when the economy is witnessing an upward trend of 
infl ation?

 Market sentiments continues to be hampered by infl ationary concerns 
and the likely counter infl ationary measures by the RBI. The near 
term outlook continues to be cautious, however given the counter 
infl ationary measures by the RBI and the Government, we believe 
that infl ation is likely to moderate over the next 2-3 quarters. Hence 
on a longer term basis the outlook continues to be positive even 
though the short term worries persist. 

☞ What will be the investment strategies and suggestions you 
would like to share with the investors?

 Historically it has been witnessed that Equity as an asset class has 
outperformed other investment options over the long term. Therefore 
we will advise retail investors, based on their risk profi le, to invest 
in equity funds with a time horizon of 3 years and more. In view 
of the current market volatility investors can consider investing in 

parts i.e Systematic Investment Plans (SIPs). Regular investments 
through SIP’s will help investors to participate in the market both 
at the highs & lows and average out the market volatility in the 
long run.

 Conservative investors and Investors who are over leveraged on 
the equity side can consider some allocation to the long term Fixed 
Maturity Plans (FMPs)  as an asset allocation tool.  

☞ What do mutual funds have in store for the small 
investors? 

 Mutual funds are an excellent investment vehicle for small investors. 
Investors can start investing with very low ticket size like Rs 5,000 in 
lumpsum or Rs 100 through SIPs. MFs provide a very good platform 
to small investors to participate in the domestic growth story and 
offer products across assets classes & investment horizon. Based 
on one’s risk profi le & time horizon, investor can choose to invest 
for period ranging from few days, months or years. Through the 
MF route smaller investors can also take advantage of innovative 
product offerings like our Natural Resources focussed fund or value 
added features like our SIP Insure which provides insurance covers 
on SIPs etc. 

☞ Do you believe that investments in mutual funds can 
outperform the market indices?

 Actively managed equity funds attempt to generate a alpha or higher 
returns over their respective benchmarks. In the past most of our 
actively managed equity schemes had managed to outperform their 
respective benchmark indices consistently over the long term. Our 
investment philosophy has strong focus on superior risk adjusted 
returns as compared to the benchmark over the long term. 
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